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INDEPENDENT AUDITORS’ REPORT 

Honorable County Executive 
Honorable County Comptroller 
Members of the County Legislature 
County of Erie, New York 

We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, the aggregate discretely presented component units, each major fund, and the aggregate 
remaining fund information of the County of Erie, New York (the “County”) as of and for the year ended 
December 31, 2009, which collectively comprise the County’s basic financial statements as listed in the 
table of contents. These financial statements are the responsibility of the County’s management. Our 
responsibility is to express an opinion on these financial statements based on our audit. We did not audit 
the financial statements of Erie Community College (whose year end is August 31, 2009), which 
represent 3.7% and 6.3%, respectively, of the assets and revenues of the government-wide financial 
statements. We did not audit the financial statements of the Erie Community College Foundation, Inc. and 
Auxiliary Services Corporation of Erie Community College, Inc., which are shown as aggregate 
discretely presented component units. We did not audit the financial statements of the Erie County Fiscal 
Stability Authority, which represent 16.6% and 24.9%, respectively, of the assets and revenues of the 
governmental activities. We did not audit the financial statements of Erie County Medical Center 
Corporation (ECMCC), a discretely presented component unit. Additionally, we did not audit the 
financial statements of ECMC Lifeline Foundation, Inc. or Research for Health in Erie County, Inc., 
which are shown within the ECMCC discretely presented component unit. We did not audit the financial 
statements of the Buffalo and Erie County Industrial Land Development Corporation and Subsidiary, a 
discretely presented component unit. Those financial statements were audited by other auditors whose 
reports thereon have been furnished to us, and our opinion insofar as it related to amounts included for 
those component units, Erie Community College, and Erie County Fiscal Stability Authority, is based on 
the reports of other auditors. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement. The financial statements of the Erie Community College Foundation, Inc., the Auxiliary 
Services Corporation of Erie Community College, Inc., the ECMC Lifeline Foundation, Inc., Research for 
Health in Erie County, Inc., and the Buffalo and Erie County Industrial Land Development Corporation 
and Subsidiary were not audited in accordance with Government Auditing Standards. An audit includes 
consideration of internal control over financial reporting as a basis for designing audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the County’s internal control over financial reporting. Accordingly, we express no such opinion. An audit 
also includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements, assessing the accounting principles used and the significant estimates made by management, 
as well as evaluating the overall financial statement presentation. We believe that our audit and the 
reports of other auditors provide a reasonable basis for our opinions. 



 
 

- 2 - 

In our opinion, based on our audit and the reports of other auditors, the financial statements referred to 
above present fairly, in all material respects, the respective financial position of the governmental 
activities, the business-type activities, the aggregate discretely presented component units, each major 
fund, and the aggregate remaining fund information of the County as of December 31, 2009, and the 
respective changes in financial position and cash flows, where applicable, thereof and the respective 
budgetary comparison for the general fund for the year then ended in conformity with accounting 
principles generally accepted in the United States of America.  
 
In accordance with Government Auditing Standards, we have also issued our report dated September 24, 
2010, on our consideration of the County’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the internal 
control over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards and should be considered in assessing the results of our 
audit. 
 
The management’s discussion and analysis and the schedule of funding progress as listed on pages 3 to 12 
and page 82 are not a required part of the basic financial statements but are supplementary information 
required by the Governmental Accounting Standards Board. We and the other auditors have applied 
certain limited procedures, which consisted principally of inquiries of management regarding the methods 
of measurement and presentation of the required supplementary information. However, we did not audit 
the information and express no opinion on it. 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the County’s basic financial statements. The accompanying schedule of expenditures of federal 
awards is presented for purposes of additional analysis as required by the Office of Management and 
Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is not a 
required part of the basic financial statements. The schedule of expenditures of federal awards has been 
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our 
opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a 
whole. 

 

September 24, 2010 
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This section of the County of Erie, New York’s (the “County”) Basic Financial Statements and Management’s 
Discussion and Analysis presents a discussion and analysis of the County’s financial performance during the year 
ended December 31, 2009, and incorporates financial information from the year ended December 31, 2008 for 
comparative analysis purposes. Please read it in conjunction with the County’s basic financial statements 
following this section. All amounts in this Management’s Discussion and Analysis, unless otherwise indicated, 
are expressed in thousands of dollars. 
 

FINANCIAL HIGHLIGHTS 

 The assets of the County exceeded liabilities at the close of the 2009 fiscal year by $27,284 (net assets). 
This consists of $16,148 restricted for specific purposes (restricted net assets), $386,292 invested in 
capital assets, net of related debt, and a deficit in unrestricted net assets of $375,156 at December 31, 
2009. 

 
 The primary government’s total net assets increased by $12,717. Governmental activities increased the 

County’s net assets by $18,334. Business type activities decreased the County’s net assets by $5,617. 
 
 As of December 31, 2009, the County’s governmental funds reported combined fund balances of 

$138,115, an increase of $13,999 in comparison with the prior year. Approximately 31.6% of the total 
combined governmental funds fund balance, $43,585, is available to meet the County’s current and future 
needs (unreserved fund balance). 

 
 At the end of the fiscal year, unreserved fund balance for the General fund was $95,080 or 93.4% of the 

total General Fund fund balance of $101,838. Total unreserved designated General Fund fund balance 
was $21,035 at December 31, 2009. 

 
 The total bonded debt of the primary government decreased by $51,032 or 6.8% during the current fiscal 

year.   
 
OVERVIEW OF THE FINANCIAL STATEMENTS 

This discussion and analysis serves as an introduction to the County’s basic financial statements. The County’s 
basic financial statements include three components: 1) Government-wide financial statements, 2) Fund financial 
statements, and 3) Notes to the financial statements. In addition to the basic financial statements, required 
supplementary information is included.  
 
Government-Wide Financial Statements are two statements designed to provide readers with a broad overview 
of County finances, in a manner similar to a private-sector business. 

The statement of net assets presents information on all County assets and liabilities, with the difference between 
the two reported as net assets. Over time, increases or decreases in net assets may serve as a useful indicator of 
whether the financial position of the County is improving or deteriorating. 
 
The statement of activities presents information showing how net assets changed during the most recent fiscal 
year. All changes in net assets are reported as soon as the underlying event giving rise to the change occurs, 
regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement for some 
items that will result in cash flows in future fiscal periods (e.g., uncollected taxes and earned but unused vacation 
leave). 
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OVERVIEW OF THE FINANCIAL STATEMENTS (Continued) 

Both of these government-wide financial statements distinguish functions of the County that are principally 
supported by taxes and intergovernmental revenues (governmental activities) from other functions that are 
intended to recover all or in part a portion of their costs through user fees and charges (business-type activities). 
The governmental activities of the County include general government, public safety, health, transportation, 
economic assistance and opportunity, culture and recreation, education, and home and community services. The 
business-type activities of the County include Erie Community College (“College”) and the Utilities Aggregation 
Fund.  
 
On July 12, 2005, the Governor of the State of New York signed legislation creating the Erie County Fiscal 
Stability Authority (“ECFSA”). The ECFSA began its work during 2005 in an advisory role and provides the 
County with financial oversight while giving local leaders the ability to improve the County’s fiscal condition 
without further State intervention. The ECFSA is included as a governmental activity in the government-wide 
financial statements.  On November 3, 2006, the ECFSA imposed a control period on the County empowering the 
ECFSA to operate with its maximum authorized compliment of control and oversight powers over County 
finances. On that date, the ECFSA also imposed a hiring freeze and a contract review process. The ECFSA 
reverted to an advisory status on June 2, 2009. 
 
The government-wide financial statements include not only the County itself (known as the primary government) 
but also the legally separate Buffalo and Erie County Public Library (the “Library”), Erie County Medical Center 
Corporation (the “ECMCC”) and other component units. Financial information for these component units of the 
County is reported separately from the financial information presented for the primary government itself. The 
Library does not issue separate financial statements. 
 
Fund financial statements are groupings of related accounts that are used to maintain control over resources that 
have been segregated for specific activities or objectives. The County, like other state and local governments, uses 
fund accounting to ensure and demonstrate finance-related legal compliance. All funds of the County can be 
divided into three categories: governmental funds, proprietary funds, and fiduciary funds. 
 
Governmental funds are used to account for essentially the same functions reported as governmental activities in 
the government-wide financial statements. However, unlike the government-wide financial statements, 
governmental funds financial statements focus on near-term inflows and outflows of spendable resources, as well 
as on balances of spendable resources available at the end of the fiscal year. Such information may be useful in 
evaluating a county’s near-term financing requirements. 
 
Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is 
useful to compare the information presented for governmental funds with similar information presented for 
governmental activities in the government-wide financial statements. By doing so, readers may better understand 
the long-term impact of the government’s near-term financing decisions. Both the governmental funds balance 
sheet and the governmental funds statement of revenues, expenditures and changes in fund balances provide a 
reconciliation to facilitate this comparison between governmental funds and governmental activities. 
 
The County maintains fifteen individual governmental funds. Additionally, the County reports the activities of its 
blended component units within its governmental funds. Information is presented separately in the governmental 
funds balance sheet and in the governmental funds statement of revenues, expenditures and changes in fund 
balances for the General Fund and ECFSA blended component unit (reported as a major special revenue fund). 
Data from the other governmental funds and blended component units are combined into a single, aggregated 
presentation. 
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OVERVIEW OF THE FINANCIAL STATEMENTS (Concluded) 

The County adopts an annual appropriated budget for its General Fund. A budgetary comparison statement has 
been provided for the General Fund. 
 
Proprietary funds – The County maintains one type of proprietary fund. Enterprise funds are used to report the 
same functions presented as business-type activities in the government-wide financial statements. The County uses 
enterprise funds to account for the College and the Utilities Aggregation Fund, which is used to account for the 
bulk purchase and resale of gas, oil, and electric utilities.  
 
Proprietary funds provide the same type of information as the government-wide financial statements, only in more 
detail. The College is considered to be a major proprietary fund of the County. 
 
Fiduciary funds are used to account for resources held for the benefit of parties outside the government. Fiduciary 
funds are not reflected in the government-wide financial statements because the resources of those funds are not 
available to support the County’s own programs. The County has one fiduciary fund, the Agency Fund, which is 
used to account for funds held by the County as agent for employee withholdings, guarantee and bid deposits, 
court funds, monies due to other governments, and other miscellaneous items. The accounting used for fiduciary 
funds is much like that used for proprietary funds. 
 
Notes to the Financial Statements provide additional information that is essential to a full understanding of the 
data provided in the government-wide and fund financial statements. 
 
Other Information - In addition to the basic financial statements and accompanying notes, this report also 
presents certain required supplementary information concerning the County’s progress in funding its obligation to 
provide other post-employment benefits to its employees. Required supplementary information can be found 
immediately following the notes to the financial statements. 
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GOVERNMENT-WIDE FINANCIAL ANALYSIS 
 
As noted earlier, net assets may serve, over time, as a useful indicator of a government’s financial position. In the 
case of the County, assets exceeded liabilities by $27,284 at the close of the most recent fiscal year. 
 
Summary of Erie County’s Net Assets 
 

2008 2008

Current and other assets $ 516,547 $ 402,736 $ 41,628 $ 37,655 $ 558,175 $ 440,391
Capital Assets 790,368 780,016 12,628 11,141 802,996 791,157
    Total assets 1,306,915 1,182,752 54,256 48,796 1,361,171 1,231,548

Long-term liabilities 925,552 917,350 35,477 20,892 961,029 938,242
Other liabilities 353,614 255,987 19,244 22,752 372,858 278,739
    Total liabilities 1,279,166 1,173,337 54,721 43,644 1,333,887 1,216,981

Net assets:
Invested in capital assets, net of
  related debt 373,664 330,411 12,628 11,141 386,292 341,552
Restricted 16,148 18,979 16,148 18,979
Unrestricted (362,063) (339,975) (13,093) (5,989) (375,156) (345,964)
     Total net assets $ 27,749 $ 9,415 $ (465) $ 5,152 $ 27,284 $ 14,567

Total
Governmental

Activities
Business-type

Activities
20092009 2009 2008

 
 
A significant portion of the County’s net assets at December 31, 2009, $386,292, reflects its investment in capital 
assets (e.g., land, buildings, improvements, infrastructure, and equipment), less any related debt used to acquire 
those assets that is still outstanding and any unspent proceeds from bond issues. The County uses these capital 
assets to provide services to citizens; consequently, these assets are not available for future spending. Although 
the County’s investment in its capital assets is reported net of related debt, it should be noted that the resources 
needed to repay this debt must be provided from other sources, since the capital assets themselves cannot be used 
to liquidate these liabilities. 
 
An additional portion of the County’s net assets, $16,148, represents resources that are subject to external 
restrictions on how they may be used. 
 
The remaining and largest component of the County’s net assets, a deficit of $375,156, represents unrestricted net 
assets which reflect all liabilities that are not related to the County’s capital assets and which are not expected to 
be repaid from restricted resources. Long-term liabilities are typically funded annually in the funds with revenues 
of that year. The ETASC Tobacco Settlement Asset-Backed bonds contributed greatly to this deficit as these 
bonds were issued to be paid back with future tobacco proceeds which will be received annually over the next 
fifty-one years. As the revenue recognition criteria for the receipt of future revenues has not been met, no asset has 
been recorded to offset the liability. 
 
At the end of the current fiscal year, the County is able to report positive balances in two of the three categories of 
net assets for the County as a whole and in one category for its business-type activities. Governmental and 
business-type activities have unrestricted net asset deficits of $362,063 and $13,093 respectively at December 31, 
2009.  
 
The County’s net assets increased by $12,717 during the 2009 fiscal year, as further explained in the next section. 
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GOVERNMENT-WIDE FINANCIAL ANALYSIS (Continued) 
 
The following table indicates the changes in net assets for governmental and business-type activities: 

Summary of Erie County’s Changes in Net Assets 

2009 2008 2009 2008 2009 2008
Revenues:
  Program revenues
     Charges for services $ 82,748 $ 79,649 $ 58,297 $ 74,483 $ 141,045 $ 154,132
     Operating grants and 
        contributions 468,793 402,443 6,790 5,963 475,583 408,406
     Capital grants and
       contributions 12,282 8,661 12,282 8,661
  General revenues
     Property taxes 251,224 239,333 251,224 239,333
     Sales and use taxes 646,893 667,783 646,893 667,783
     Transfer taxes 8,553 8,901 8,553 8,901         
     State and local appropriations 63,255 57,742 63,255 57,742
  Non-operating revenue
     Unrestricted interest earnings 1,592 3,994 298 663 1,890 4,657
     Miscellaneous and other 8,628 9,331 8,628 9,331

Total revenues 1,480,713 1,420,095 128,640 138,851 1,609,353 1,558,946

Expenses:
     General government 420,026 418,986 420,026 418,986
     Public safety 122,888 118,220 122,888 118,220
     Health 89,927 85,091 89,927 85,091
     Transportation 62,673 65,292 62,673 65,292
     Economic assistance
       and opportunity 567,035 537,650 567,035 537,650
     Culture and recreation 23,754 29,910 23,754 29,910
     Education 70,716 66,883 70,716 66,883
     Home and community service 48,628 52,299 48,628 52,299
     Interest and fiscal charges 39,511 41,784 39,511 41,784
     College 123,988 112,401 123,988 112,401
     Purchase and resale of utilities 27,490 44,902 27,490 44,902

Total expenses 1,445,158 1,416,115 151,478 157,303 1,596,636 1,573,418

Excess (deficiency)
    before transfers 35,555 3,980 (22,838) (18,452) 12,717 (14,472)

    Transfers (17,221) (17,162) 17,221 17,162 0 0

Change in net assets 18,334 (13,182) (5,617) (1,290) 12,717 (14,472)
Net assets - beginning 9,415 22,597 5,152 6,442 14,567 29,039

Net assets - ending $ 27,749 $ 9,415 $ (465) $ 5,152 $ 27,284 $ 14,567

Total
Business-type

Activities
Governmental

Activities
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GOVERNMENT-WIDE FINANCIAL ANALYSIS (Concluded) 
 
Governmental activities  
 
Governmental activities increased the County’s net assets by $18,334. Revenues and expenses increased by 
$60,618 (4.3%) and $29,043 (2.1%) respectively, and net transfers out increased $59 from 2008 to 2009.  Key 
elements of this increase are as follows: 

 
 The $20,890 (3.1%) decrease in the sales and use taxes category was primarily the result of reduced 

consumer spending in the sluggish economy experienced during 2009.  

 Revenue from property taxes increased by $11,891 (5.0%).  Increases to the total tax levy ($13,795) 
accounted for most of the increase. 

 
 Capital grants and contributions increased $3,621 (41.8%) during the year primarily as a result of 

increased federal aid for transportation related capital projects ($5,807). 
 
 Operating grants and contributions increased $66,350 (16.5%) during the year.  Most of this increase 

 was attributable to increased program funding from the federal government including Federal 
Medical Assistance Percentage ($41,023); American Recovery and Reinvestment Act ($9,998); 
Temporary Assistance for Needy Families ($9,531); and Social Service Administration ($7,481). 

 
 General Government expenses increased by $1,040 or 0.2% primarily as a result of the increase in 

claims and judgments of $13,945 offset by the reduction in sales taxes distributed to local 
municipalities and school districts that amounted to $8,535. 

 
 Economic Assistance and Opportunity expense increased by $29,385 (5.5%) primarily as a result of 

an Upper Payment Limit (“UPL”) payment of $8,010; a one-time Back to School Program (“BSP”) 
expense of $7,952 and an increase in Disproportionate Share (“DSH”) costs of $4,734. 

 
 Culture and recreation expenses decreased by $6,156 (20.6%) primarily as a result of a one-time 2008 

 amount ($7,000) which was expended as capital outlay to remediate and remove asbestos and other 
hazardous materials from the Buffalo Memorial Auditorium, an asset not owned by the County, as 
part of demolition for future economic development. 

 
 Home and Community Service expenses decreased by $3,671 or 7.0%. Most of this decrease 

consisted of a reduction in residual clean-up expenses of $6,127 attributable to a major October 2006 
snow storm.  

 
Business-type activities 
 
Business-type activities decreased the County’s net assets by $5,617 compared to a decrease of $1,290 in 2008. 
The College generated decreases in net assets of $5,561 and $1,863 for the years ended August 31, 2009 and 
2008, respectively. The operating loss at August 31, 2009 was greater than the operating loss at August 31, 2008 
by $8,927 as operating revenues generated increased $2,682 and operating expenses increased $11,609.  Revenues 
generated during the fiscal year ended August 31, 2009 for student tuition and fees increased as a result of an 
increased enrollment and a 3.5% increase in the tuition rate over that of 2008.  Mandated, collectively bargained 
salary and wage increases, and increases in health insurance benefits and OPEB changes make up much of the 
expense increase. The County sponsorship share of support to the College for the College’s fiscal year ended 
August 31, 2009 was $17,221 and is reported as a 2009 operating transfer to the College from the County’s 
General ($15,421) and Special Capital ($1,800) funds. 
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FINANCIAL ANALYSIS OF THE COUNTY’S FUNDS 
 
As noted earlier, the County uses fund accounting to ensure and demonstrate compliance with finance-related 
legal requirements. 
 
Governmental funds - The general government functions are contained in the General, Special Revenue, Debt 
Service, and Capital Projects Funds. The focus of the County’s governmental funds is to provide information on 
near-term inflows, outflows, and balances of spendable resources. Such information is useful in assessing the 
County’s financing requirements.  In particular, unreserved fund balance may serve as a useful measure of a 
government’s net resources available for spending at the end of the fiscal year. At December 31, 2009, the 
County’s governmental funds reported combined fund balances of $138,115, an increase of $13,999 in 
comparison with the prior year. Approximately 31.6% of the combined fund balances, $43,585, constitutes 
unreserved fund balance, which is available to meet the County’s current and future operational and capital needs. 
The remainder of fund balance is reserved to indicate that it is not available for new spending because it has 
already been committed (1) to liquidate contracts and purchase orders of the prior period ($56,648); (2) to pay 
debt service ($32,948); (3) to reflect prepaid items and loans that are long-term in nature and thus do not represent 
available spendable resources ($3,353); and (4) for a variety of other restricted purposes ($1,581). 
 
The General Fund is the chief operating fund of the County. At December 31, 2009, unreserved fund balance of 
the General Fund was $95,080 while total fund balance was $101,838.  As a measure of the general fund’s 
liquidity, it is useful to compare both unreserved fund balance and total fund balance to total fund expenditures.  
Unreserved fund balance represents 8.0% of total expenditures (excluding other financing uses), while total fund 
balance represents 8.6% of that same amount. 
 
Fund balance in the County’s General Fund increased by $43,647 during the 2009 fiscal year compared to 2008 
when the General Fund experienced an increase of $10,650.  Key factors in this $32,997 change were as follows: 

 Revenues from real property taxes increased by $13,293 due mainly to an increase in the property tax 
levy.  

 Intergovernmental Revenues increased by $63,924 or 19.7%. This was primarily due to increased funding 
from the federal government as previously mentioned in the governmental activities discussion above. 

 Interest revenue decreased by 57.8% or $2,092 due to a decrease in the interest rates available to the 
County. 

The revenue items noted above were offset by the following expenditure changes: 

 Total expenditures increased by $21,411 (1.8%) primarily in the Health ($7,155) and Economic 
Assistance and Opportunity ($27,395) categories mainly for contractual services and public assistance 
programs respectively.  These were offset by decreases in general government support expenditures 
($20,032) for decreased payments to local municipalities for sales tax sharing, departmental payments to 
ECMCC and settlements and judgments. 

 
The change in net other financing sources (uses) of $25,320 was comprised principally of decrease in transfers in 
from the ECFSA for sales tax ($24,669).  
 
The General Government Buildings, Equipment and Improvements Fund, Highways, Roads, Bridges and 
Equipment Capital Projects Fund and Special Capital Projects Fund, which are reported in Other Governmental 
Funds, all experienced decreases in fund balance during the year, and reported deficit fund balances of $1,816, 
$21,115 and $6,218, respectively, at December 31, 2009.  Primarily, this was the cumulative result of the 
County’s non-issuance of general obligation bonds for these funds since 2006.  Cash to enable selected projects to 
progress has either been advanced from the County’s General Fund, or were financed by the issuance of Bond 
Anticipation Notes.  Proceeds from the sale of general obligation bonds in May 2010 as described in Note XVIII 
on page 80 of this report remediated these deficit fund balances 
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FINANCIAL ANALYSIS OF THE COUNTY’S FUNDS (Concluded) 
 
The fund balance for the County’s Road Special Revenue Fund increased by $4,755 to an ending fund balance of 
$864 as a result of transfers in from the General Fund to alleviate a deficit fund balance. 

The fund balance for the E-911 Special Revenue Fund decreased by $812 during the year.  Increased expenditures 
for lab and technical equipment ($857) accounted for most of this decrease. 

The fund balance for the Tobacco Proceeds Capital Projects Fund decreased by $263 (44.4%) to a year end 
balance of $329 as a result of transfers out to fund various capital improvement projects in other capital project 
funds. 

The fund balance for the Special Capital Projects Fund decreased by $2,429 (64.1%) mainly as a result of $1,152 
expended for capital improvement projects at ECC and $1,800 transferred to ECC for equipment purchases. 

 
Proprietary funds - The County’s proprietary funds provide the same type of information found in the 
government-wide financial statements but in more detail. 
 

 The College had an unrestricted net assets deficit of $15,372 at August 31, 2009. 
 
The following table shows actual revenues, expenses, and results of operations for the current fiscal year: 
 
Statement of Revenues, Expenses, and Changes in Fund Net Assets 
Proprietary Funds 
 

Major Fund

Operating revenues $ 37,653 $ 27,434 $ 65,087
Operating expenses 123,965 27,490 151,455

Operating loss (86,312) (56) (86,368)
Non-operating revenues, net 63,530 63,530
Net (loss) income before contributions
   and transfers (22,782) (56) (22,838)
Transfers 17,221 17,221

$ (5,561) $ (56) $ (5,617)

College

      Change in net assets

  Nonmajor

TotalAggregation

Fund

Utilities
8/31/2009

 
 
The net loss before contributions and transfers of enterprise funds of $22,838 is comprised of a net loss of $22,782 
for the College and net loss of $56 for the Utilities Aggregation Fund. 
 
The College reported a total net assets deficit of $2,744 at August 31, 2009.  The College’s net assets have 
decreased significantly in each of the past three fiscal years as a result of the adoption of GASB Statement No. 45, 
Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions, in 2007.   

Other factors concerning the activities of these funds have been addressed in the previous discussion of the 
County’s business-type activities. 
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GENERAL FUND BUDGETARY HIGHLIGHTS 
 
An annual appropriated budget is adopted for the General Fund on a basis consistent with generally accepted 
accounting principles, except that encumbrances are reported as budgeted expenditures in the year of incurrence 
of commitment to purchase. 
 
During the year there was a $332,399 decrease in total budgeted revenues between the original and final budget.  
The main component of the net decrease is the reclassification of $362,705 from the ‘Sales and Use Taxes’ line to 
the ‘Transfers In’ line to match sales tax transfers received from the ECFSA which intercepts the County portion  
of sales tax remitted by the New York State Department of Taxation and Finance.  
 
The budget for other financing sources was increased during the year by $362,591, primarily for the sales and use 
taxes reclassification referred to in the previous paragraph. 
 
Budgeted appropriations and other financing uses increased by $34,754.  Budgeted expenditures increased in 
health ($9,553), primarily for Mental Health Department contractual services ($5,635).  Economic assistance and 
opportunity budgeted appropriations increased by a total of $19,910, primarily for mandated DSH ($13,024) and 
UPL ($8,008) for the benefit of ECMCC, and BSP costs ($8,513), with decreases to various social service 
programs ($4,933), and salaries ($4,232). These increases were partially offset by budgeted expenditure decreases 
in general government support ($10,115), due to decreases in payments to ECMCC ($7,632).  
 
For the year, actual revenues were less than budget by $8,143.  A negative budgetary variance in 
intergovernmental revenue amounted to $14,932 mostly as a result of reduced reimbursable expenditures for 
social services ($9,828) and mental health ($3,063) programs. Miscellaneous revenue experienced a positive 
variance ($5,000) primarily due to cancellation of prior year liabilities for social services programs. 
 
Actual expenditures were less than budget by $44,455 primarily due to savings in various categories as follows: 
economic assistance and opportunity ($15,301), principally for salaries and fringes and program expenditures; 
general government support ($12,253), mainly for salaries and fringes and other departmental expenditures; health 
($6,390) chiefly for various health related programs; and public safety ($4,645) mostly for salaries and fringes.  
 
The total favorable budget to actual variance for the year amounted to $49,834. 
 
CAPITAL ASSETS AND DEBT ADMINISTRATION 
 
Capital Assets 
 
The County’s investment in capital assets for its governmental and business-type activities as of December 31, 
2009, amounted to $802,996 (net of accumulated depreciation). This investment in capital assets includes land, 
infrastructure, buildings and improvements, improvements other than buildings, equipment, College library 
collections, and construction in progress. The total increase in the County’s investment in capital assets for the 
current period was 1.5%. 
 
The County’s infrastructure assets are recorded at historical cost in the government-wide financial statements as 
required by GASB Statement No. 34. The County has elected to depreciate their infrastructure assets.  
 
Major capital asset events during the current fiscal year included the addition of transportation network assets of 
$19,821.  Depreciation on buildings and improvements exceeded additions by $6,277. 
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CAPITAL ASSETS AND DEBT ADMINISTRATION (Concluded) 
 
Capital assets net of depreciation for the governmental and business-type activities are presented below: 
 

Summary of Erie County’s Capital Assets 
(net of depreciation) 

2009 2008 2009 2008 2009 2008

Land $ 30,353     $ 29,997     $ $ $ 30,353        $ 29,997     
Buildings and Improvements 252,455   258,732   6,851     5,996     259,306      264,728   
Improvements other 
   than Buildings 15,483     16,148     50          53          15,533        16,201     
Sewer and Transportation
   Networks 405,824   402,212   405,824      402,212   
Machinery and Equipment 40,491     40,021     3,504     3,366     43,995        43,387     
Library Collections 1,292     1,294     1,292          1,294       
Construction in Progress 45,762     32,906     931        432        46,693        33,338     
   Total $ 790,368   $ 780,016   $ 12,628   $ 11,141   $ 802,996      $ 791,157   

Total
Governmental

Activities
Business-type

Activities

 
Additional information on the County’s capital assets can be found in Note I (F) and Note VIII of this report. 
 
Long-term Debt 
 
At December 31, 2009, the primary government had total bonded debt outstanding of $703,610 as compared to 
$754,642 in the prior year. During the year, payments and other reductions of debt amounted to $51,094. 
Additions, accretions and other adjustments amounted to $62. 
 
New York State statutes limit the amount of general obligation debt a governmental entity may issue to 7% of its 
five-year valuation. The current debt-limitation for the County is $2,820,171, which is only 15.5% exhausted by 
the County’s outstanding general obligation debt of $436,259 (which includes a $99,305 bond guaranty to 
ECMCC). 
 
The County's current bond ratings, as assigned by rating agencies, are as follows:  Moody's: A2 (stable outlook); 
Fitch: A (stable outlook); and Standard & Poor’s: BBB+ (stable outlook).  Moody's and Fitch’s ratings reflect 
recalibrations of their municipal ratings to their global rating scales in April 2010.  Standard & Poor’s rating has 
been in effect since July 2008 and was affirmed in July 2010. 
 
Additional information on the County’s long-term debt can be found in Note XII of this report. 
 
SUBSEQUENT EVENTS  
 
In 2010 the ECFSA issued bonds and Revenue Anticipation Notes and the County refinanced Bond Anticipation 
Notes (see Note XVIII). The County also achieved resolution regarding the reported difference in Due To/From 
the ECMCC Component Unit and Primary Government (see Note XIV (B)). In July 2010, the ETCC Board of 
Directors initiated dissolution of ETCC which is scheduled to be completed by December 31, 2010 (see Note 
XVIII). 
 
REQUEST FOR INFORMATION 
 
This financial report is designed to provide a general overview of the County’s finances for all those with an 
interest in the government’s finances. Questions concerning any of the information provided in this report, or 
requests for additional financial information, should be addressed to the Office of Comptroller of Erie County, 95 
Franklin Street, Buffalo, New York 14202. 
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COUNTY OF ERIE, NEW YORK

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2009

Federal
Federal Grantor/Pass-Through Grantor/ CFDA

Program Title (1) Number (2) Expenditures (3)

U.S. DEPARTMENT OF AGRICULTURE:
  Passed through NYS Education Department — Child Nutrition Cluster:
    National School Lunch Program 10.555     73,581$          

           Total Child Nutrition Cluster 73,581            

  Passed through NYS Department of Health —  
    Special Supplemental Nutrition Program for Women, Infants, 
      and Children (4) 10.557     9,293,612        

  Passed through NYS Department of Social Services — 
    Food Stamp Cluster:
    Food Stamps (4) 10.551     174,838,534    
    State Administrative Matching Grants for Food Stamp Program 10.561     7,400,067        
    State Administrative Matching Grants for Food Stamp Program ARRA-10.561 568,211          

           Total Food Stamp Cluster 182,806,812    

           Total U.S. Department of Agriculture 192,174,005    

U.S. DEPARTMENT OF HOUSING AND URBAN 
  DEVELOPMENT (HUD) — Direct Programs:

  Community Development Block Grants/Entitlement Grants 14.218     3,074,223        
  Emergency Shelter Grants Program 14.231     171,702          
  Supportive Housing Program 14.235     2,228,095        
  Shelter Plus Care 14.238     1,607,616        
  HOME Investment Partnerships Program 14.239     1,283,816        
  Lead-Based Paint Hazard Control in Privately-Owned Housing 14.900     113,432          
  Lead Outreach Grants 14.904     668,774          
  Community Development Block Grant ARRA Entitlement Grants
    (CDBG-R) (Recovery Act Funded) ARRA-14.253 578,421          
  Homelessness Prevention and Rapid Re-Housing Program 
    (Recovery Act Funded) ARRA-14.257 132,200          

  Passed through NYS Department of Health — 

  Lead Outreach Grants 14.904  567,113          

           Total U.S. Department of HUD 10,425,392      

(Continued)
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COUNTY OF ERIE, NEW YORK

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2009

Federal
Federal Grantor/Pass-Through Grantor/ CFDA

Program Title (1) Number (2) Expenditures (3)

U.S. DEPARTMENT OF JUSTICE:
  Direct Programs:
    Crime Laboratory Improvement — Combined Offender DNA Index                
      System Backlog Reduction 16.564     310,962$   
    Grants to Encourage Arrest Policies and Enforcement
      of Protection Orders 16.590     174,778     
    Local Law Enforcement Block Grants Program 16.592     106,969     
    Services for Trafficking Victims 16.320     147,848     
  Passed through NYS Division of Criminal Justice Services:                
    Juvenile Justice and Delinquency Prevention — Allocation to States 16.540     277,273     
    Part E — State Challenge Activities 16.549     43,309       
    Crime Laboratory Improvement — Combined Offender DNA Index
      System Backlog Reduction 16.564     248,098     
    Byrne Formula Grant Program 16.579     260,355     
    Violence Against Women Formula Grants 16.588     61,368       
    Edward Byrne Memorial Justice Assistance Grant 16.738     58,655       
    Paul Coverdell Forensic Sciences Improvement Grant Program 16.742     68,685       
    Grants to Encourage Arrest Policies and Enforcement
      of Protection Orders 16.590     343,303     
    Recovery Act — Edward Byrne Memorial Justice Assistance 
      Grant — States ARRA-16.803 40,690       
    Recovery Act — Edward Byrne Memorial Justice Assistance
      Grant — Local ARRA-16.804 37,898       
  
           Total U.S. Department of Justice 2,180,191   

U.S. DEPARTMENT OF LABOR:
  Passed through Senior Service America, Inc.:
    Senior Community Service Employment Program 17.235     1,091,703   
    Senior Community Service Employment Program ARRA-17.235 119,765     
  Passed through New York State Office for the Aging:
    Senior Community Service Employment Program 17.235     238,019     
    Senior Community Service Employment Program ARRA-17.235 126,508     
  Passed through the Buffalo and Erie County Workforce 
    Investment Board —  Work Incentives Grants 17.266     190,653     

           Total U.S. Department of Labor 1,766,648   

(Continued)
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COUNTY OF ERIE, NEW YORK

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2009

Federal
Federal Grantor/Pass-Through Grantor/ CFDA

Program Title (1) Number (2) Expenditures (3)

U.S. DEPARTMENT OF TRANSPORTATION —  
  Direct Program:
    Highway Planning and Construction 20.205     216,475$     
  Passed through NYS Department of Transportation:
    Highway Planning and Construction 20.205     10,291,565   
    Highway Planning and Construction ARRA-20.205 302,757       

           Total U.S. Department of Transportation 10,810,797   

U.S. NATIONAL ENDOWMENT FOR THE HUMANITIES —

  Direct Programs:

    Promotion of the Humanities Public Programs 45.164       600               
    Digital Humanities Start Up Grants 45.169     3,927           

           Total U.S. National Endowment For the Humanities: 4,527            

U.S. ENVIRONMENTAL PROTECTION AGENCY:
  Passed through NYS Department of Health:                  
    State Indoor Radon Grants 66.032     44,731         
    Beach Monitoring and Notification Program Implementation Grants 66.472     17,398         
  Direct Programs:
    Surveys, Studies, Investigations, Demonstrations, and Special 
      Purpose Activities Relating to the Clean Air Act 66.034     242,077       
    Clean School Bus USA 66.036     450,578       
    Pest Management Surveys 66.716     40,276         

           Total U.S. Environmental Protection Agency 795,060       

U.S. DEPARTMENT OF ENERGY
  Direct Program —
    Energy Efficiency and Conservation Block Grant ARRA-81.128 10,762         

           Total U.S. Department of Energy 10,762          

(Continued)  
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COUNTY OF ERIE, NEW YORK

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2009

Federal
Federal Grantor/Pass-Through Grantor/ CFDA

Program Title (1) Number (2) Expenditures (3)

U.S. DEPARTMENT OF EDUCATION — 
  Passed through NYS Department of Health — 
    Special Education — Grants for Infants and Families with Disabilities 84.181     597,635$    
  Passed through NYS Education Department — 

    State Fiscal Stabilization Fund — Government Service ARRA-84.397 4,709,287   

           Total U.S. Department of Education 5,306,922   

U.S. DEPARTMENT OF HEALTH & HUMAN SERVICES:
  Direct Programs:
    Medical Reserve Corps Small Grant Program 93.008     2,593         
    Comprehensive Community Mental Health Services for
      Children with Serious Emotional Disturbances 93.104     1,464,524   
    Centers for Disease Control and Prevention - Investigations
        and Technical Assistance 93.283     103,504      
    Aging - Home Delivered Nutrition Services for States ARRA-93.705 101,324      
    Aging - Congregate Nutrition Services for States ARRA-93.707 195,606      
    Maternal and Child Health Services Block Grant 93.994     72,343        
  Passed through NYS Office for Aging:
    Aging Cluster:
      Special Programs for the Aging, Title III, Part B — Grants for
        Supportive Services, and Senior Centers 93.044     1,328,200   
      Special Programs for the Aging, Title III, Part C — Nutrition Services 93.045     1,566,195   
      Nutrition Services Incentive Program 93.053     695,975      

           Total Aging Cluster 3,590,370   

    Special Program for the Aging, Title VII, Chapter 2
      Long-term Care Ombudsman Services for Older Individuals 93.042     41,740        
    Special Programs for the Aging, Title III, Part D — Disease
      Prevention, and Health Promotion Services 93.043     108,642      
    Special Programs for the Aging — Title IV & Title II
      Discretionary Projects 93.048     21,000        
    Special Programs for the Aging, Title III, Part E —
      National Family Caregiver Support 93.052     525,166      
    Centers for Medicare and Medicaid Services (CMS) Research,
      Demonstrations, and Evaluations 93.779       58,752        
  Passed through NYS Department of Health:                
    Family Planning Services 93.217     662,480      
    Immunization Grants 93.268     306,658      

(Continued)  
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COUNTY OF ERIE, NEW YORK

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2009

Federal
Federal Grantor/Pass-Through Grantor/ CFDA

Program Title (1) Number (2) Expenditures (3)

  Passed through NYS Department of Health:                     
    Centers for Disease Control and Prevention — Investigations and                     
      Technical Assistance 93.283       1,088,828$     
    Temporary Assistance for Needy Families 93.558       46,523,223      
    Preventive Health and Health Services Block 93.991       375,632          
    Maternal and Child Health Services Block Grant to the States 93.994       591,884          
  Passed through NYS Department of Social Services:
    Child Support Enforcement 93.563       3,494,672       
    Child Support Enforcement ARRA-93.563 415,118          
    Refugee and Entrant Assistance — State Administered Programs 93.566       399,632          
    Low-Income Home Energy Assistance (LIHEAP) 93.568       58,803,458      
    Child Care and Development Block Grant 93.575       21,449,089      
    Child Welfare Service — State Grants 93.645       1,094,874       
    Foster Care, Title IV-E 93.658       17,075,786      
    Foster Care, Title IV-E ARRA-93.658 1,762,474       
    Social Services Block Grant 93.667       12,130,123      
    Family Violence Prevention and Services Grants 93.671       31,469            

 Emergency Contingency Fund for TANF State Program ARRA-93.714 6,415,526       
    Medical Assistance Program 93.778       16,150,092      
  Passed through the NYS Department of Mental Health:
    Projects for Assistance in Transition from Homelessness 93.150       91,350            
    Block Grants for Community Mental Health Services 93.958       705,249          
  Passed through NYS Office of Alcoholism and Substance Abuse —                     
    Block Grants for Prevention and Treatment of Substance Abuse 93.959       2,897,323       
    Preventative Health Services-Sexually Transmitted Diseases Control 93.977       108,253          

           Total U.S. Department of Health & Human Services 198,858,757    

CORPORATION FOR NATIONAL AND COMMUNITY SERVICE — 
  Direct Program — Retired and Senior Volunteer Program 94.002       110,593          

           Total Corporation for National and Community Service 110,593          

SOCIAL SECURITY ADMINISTRATION — 
  Direct Program — Supplemental Security Income 96.006       78,600            

           Total Social Security Administration 78,600            

(Continued)  
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COUNTY OF ERIE, NEW YORK

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2009

Federal
Federal Grantor/Pass-Through Grantor/ CFDA

Program Title (1) Number (2) Expenditures (3)

U.S. DEPARTMENT OF HOMELAND SECURITY:
  Direct Programs —
    Homeland Security Grant Program 97.067     21,838$          
  Passed through NYS Division of Criminal Justice Services — 
    Homeland Security Grant Program 97.067     319,761          
  Passed through NYS Emergency Management Office:                     
    Emergency Management Performance Grants 97.042     304,694          
    Disaster Grants — Public Assist. (Presidentially Declared Disasters) 97.036     3,410,802        
  Passed through NYS Division of Criminal Justice Services:                     
    Urban Areas Security Initiative 97.008     729,219          

           Total U.S. Department of Homeland Security 4,786,314        

TOTAL FEDERAL FINANCIAL ASSISTANCE (5) 427,308,568$  

See notes to schedule of expenditures of federal awards. (Concluded)
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COUNTY OF ERIE, NEW YORK 

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
FOR THE YEAR ENDED DECEMBER 31, 2009 

1. Includes all federal award programs of the County of Erie, New York. The federal award programs of 
Erie Community College and Erie County Medical Center Corporation are not included, since those 
entities’ federal award programs were audited by other auditors and are reported on separately by those 
auditors. 

2. Source: Catalog of Federal Domestic Assistance (CFDA) — as revised for 2009. 

3. Prepared in conformity with accounting principles generally accepted in the United States of America as 
applied to government units and includes all federal program expenditures. 

4. The County of Erie, New York (the “County”) is the recipient of federal financial assistance programs 
that do not result in cash receipts or disbursements, termed “non-monetary programs.” During the year 
ended December 31, 2009, the County distributed $174,838,534 of benefits to eligible persons 
participating in the Food Stamps Program (CFDA Number 10.551). In addition, the County distributed 
$7,292,119 of benefits to participants in the Special Supplemental Food Program for Women, Infants and 
Children (WIC) (CFDA Number 10.557). 

5. A reconciliation to the basic financial statements is available. 

* * * * * *  
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER 
MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING 
STANDARDS  

Honorable County Executive  
Honorable County Comptroller 
Members of the County Legislature 
County of Erie, New York 

We have audited the financial statements of the governmental activities, the business-type activities, the 
aggregate discretely presented component units, each major fund, and the aggregate remaining fund 
information of the County of Erie, New York (the “County”), as of and for the year ended December 31, 
2009, which collectively comprise the County’s basic financial statements and have issued our report 
thereon dated September 24, 2010. Our report includes a reference to other auditors. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Other auditors audited the financial statements of Erie 
Community College (whose year-end is August 31, 2009), Erie Community College Foundation, Inc., 
Auxiliary Services Corporation of Erie Community College, Inc., Erie County Fiscal Stability Authority, 
Erie County Medical Center Corporation, ECMC Lifeline Foundation, Inc., Research for Health in Erie 
County, Inc., and the Buffalo and Erie County Industrial Land Development Corporation and Subsidiary, 
as described in our report on the County’s financial statements. This report does not include the results of 
the other auditors’ testing of internal control over financial reporting or compliance and other matters that 
are reported on separately by those auditors. The financial statements of Erie Community College 
Foundation, Inc., Auxiliary Services Corporation of Erie Community College, Inc., ECMC Lifeline 
Foundation, Inc., and Research for Health in Erie County, Inc. were not audited in accordance with 
Government Auditing Standards. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the County’s internal control over financial 
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the County’s 
internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness 
of the County’s internal control over financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement 
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. 



 
 

- 92 - 

Our consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not 
identify any deficiencies in internal control over financial reporting that we consider to be material 
weaknesses, as defined above. However, we identified a certain deficiency in internal control over 
financial reporting, described in the accompanying schedule of findings and questioned costs as item 
2009-1, that we consider to be a significant deficiency in internal control over financial reporting. A 
significant deficiency is a deficiency, or combination of deficiencies, in internal control that is less severe 
than a material weakness yet important enough to merit attention by those charged with governance. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the County’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 

We noted certain matters that we reported to management of the County in a separate letter dated 
September 24, 2010. 

The County’s response to the findings identified in our audit is described in the accompanying schedule 
of findings and questioned costs. We did not audit the County’s response, and accordingly, we express no 
opinion on it. 

This report is intended solely for the information and use of management, the audit committee, others 
within the entity, federal awarding agencies, state funding agencies, and pass-through entities and is not 
intended to be and should not be used by anyone other than those specified parties. 

 

September 24, 2010 



 
 

 

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH 
REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND ON 
INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH 
OMB CIRCULAR A-133 

Honorable County Executive 
Honorable County Comptroller 
Members of the County Legislature 
County of Erie, New York 

Compliance 

We have audited the compliance of the County of Erie, New York (the “County”) with the types of 
compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 
Compliance Supplement that could have a direct and material effect on each of its major federal programs 
for the year ended December 31, 2009. The County’s major federal programs are identified in the 
summary of auditors’ results section of the accompanying schedule of findings and questioned costs. 
Compliance with the requirements of laws, regulations, contracts, and grants applicable to each of its 
major federal programs is the responsibility of the County’s management. Our responsibility is to express 
an opinion on the County’s compliance based on our audit. 

The County’s basic financial statements include the operations of Erie Community College (the 
“College”) and the Erie County Medical Center Corporation (the “Corporation”), which received 
$22,374,870 and $2,712,690, respectively, in federal awards that are not included in the County’s 
schedule of expenditures of federal awards for the year ended December 31, 2009. Our audit, described 
below, did not include the operations of the College or the Corporation because the College and the 
Corporation contracted for a separate audit to be performed in accordance with OMB Circular A-133. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
with the types of compliance requirements referred to above that could have a direct and material effect 
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the 
County’s compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our 
audit does not provide a legal determination of the County’s compliance with those requirements. 

In our opinion, the County complied, in all material respects, with the compliance requirements referred 
to above that could have a direct and material effect on each of its major federal programs for the year 
ended December 31, 2009.  
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Internal Control Over Compliance 

The management of the County is responsible for establishing and maintaining effective internal control 
over compliance with requirements of laws, regulations, contracts, and grants applicable to federal 
programs. In planning and performing our audit, we considered the County’s internal control over 
compliance with the requirements that could have a direct and material effect on a major federal program 
in order to determine our auditing procedures for the purpose of expressing our opinion on compliance 
and to test and report on internal control over compliance in accordance with OMB Circular A-133, but 
not for the purpose of expressing an opinion on the effectiveness of internal control over compliance. 
Accordingly, we do not express an opinion on the effectiveness of the County’s internal control over 
compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal program on a timely basis. A material weakness in internal control over 
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.  

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and would not necessarily identify all deficiencies in internal control that might 
be deficiencies, significant deficiencies or material weaknesses. We did not identify any deficiencies in 
the internal control over compliance that we consider to be material weaknesses, as defined above. 

This report is intended solely for the information and use of management, the audit committee, others 
within the entity, federal awarding agencies, state funding agencies, and pass-through entities and is not 
intended to be and should not be used by anyone other than these specified parties. 

 

October 22, 2010 
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COUNTY OF ERIE, NEW YORK 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED DECEMBER 31, 2009 

PART I. SUMMARY OF AUDITORS’ RESULTS 

FINANCIAL STATEMENTS    

    
Type of auditors’ report issued: Unqualified  Unqualified
    
Internal control over financial reporting:    
    
 
1. Material weakness(es) identified? 

       
Yes 

 
X No

    
2. Significant deficiency(ies) identified not considered to be 
 material weaknesses? 

 
X 

 
Yes 

 
 N/A

    
3. Noncompliance material to financial statements noted?  Yes  X No
    
FEDERAL AWARDS:    
    
Internal control over major programs:    
    
4. Material weakness(es) identified?  Yes  X No

    
5. Significant deficiency(ies) identified not considered to be 
 material weakness(es)? 

  
Yes 

 
X N/A

    
Type of auditors’ report issued on compliance for major 
 programs: 

 
Unqualified

 
 
 

  

    
6. Any audit findings disclosed that are required to be 

reported in accordance with OMB Circular A-133 (Section 
.510(a))? 

 
 
 
 

 
 
 

Yes 

 
 
 

X 

 
 

No
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7. The County’s major programs were: 
 

CFDA
Name of Federal Program     Number

Food Stamp Cluster 10.551, 10.561,
ARRA-10.561

Community Development Block Grants/Entitlement Grants 14.218
Community Development Block Grant ARRA Entitlement Grants (CDBG-R) ARRA-14.253
Foster Care, Title IV-E 93.658, ARRA-93.658
Medical Assistance Cluster 93.778, 93.779
ARRA - Emergency Contingency Fund for Temporary Assistance for 
  Needy Families State Program ARRA-93.714
Recovery Act — Edward Byrne Memorial Justice Assistance Grant — States ARRA-16.803,
Recovery Act — Edward Byrne Memorial Justice Assistance Grant — Local ARRA-16.804
Homelessness Prevention and Rapid Re-Housing Program ARRA-14.257
Senior Community Service Employment Program 17.235, ARRA-17.235
Highway Planning and Construction 20.205, ARRA-20.205
Energy Efficiency and Conservation Block Grant ARRA-81.128
State Fiscal Stabilization Fund — Government Services ARRA-84.397 
Child Support Enforcement 93.563, ARRA-93.563
Aging Cluster 93.044, 93.045,

93.053, ARRA-93.705,
ARRA-93.707

Disaster Grants — Public Assist. (Presidentially Declared Disasters) 97.036  

8. Dollar threshold used to distinguish between Type A and Type B programs? $ 3,000,000
 

9. Auditee qualified as low-risk auditee? X Yes No
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COUNTY OF ERIE, NEW YORK 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED DECEMBER 31, 2009 

PART II. FINANCIAL STATEMENT FINDINGS SECTION 

 Matters are noted as being reportable as follows: 

2009-1: OVERALL RISK ASSESSMENT 

Condition — The County currently has not performed an enterprise-wide risk assessment of risks facing the 
County, including fraud risks. 

Criteria — The enterprise risk management framework of the Committee of Sponsoring Organizations of the 
Treadway Commission includes five interrelated components of internal control, one of which is risk 
assessment. A formal risk assessment is the cornerstone to an effective internal control program and provides 
the framework by which internal controls can be designed, implemented, and evaluated for effectiveness. As 
part of a risk assessment process, the consideration of the risk of fraud is essential to evaluating whether or 
not the appropriate controls are in place. 

Cause — We understand that management along with professional advisers have reviewed insurance-related 
risks facing the County. We also understand that the County initiated a request for proposal to engage an 
outside firm to assist with a formally documented enterprise-wide risk assessment process but has not secured 
funds within the budget to move forward with such a project.   

Effect — The potential for reporting fraud in the financial statements exists. 

Recommendation — The County’s risk assessment process should include formal documentation of the risks 
related to fraud at the entity level. Implementing this formal process will further assist management in 
determining whether or not they have designed the appropriate controls related to the areas of the County that 
are most susceptible to risk, including fraud. This risk assessment process will also provide an objective view 
of the County’s level of controls compared to the level of risk and may provide opportunities for the County 
to develop a more efficient and effective control structure. It is important that this process specifically address 
the risks related to fraud in the financial statements to allow the County to assess whether controls are in place 
to effectively mitigate risks related to fraud. 

Auditee Response — We agree with this comment. The County Comptroller’s Office conducted a request for 
proposals in 2008 to perform an entity-wide risk assessment. The Comptroller’s Office repeatedly requested 
funds to complete the assessment, but funding has not yet been made available by County management. 
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COUNTY OF ERIE, NEW YORK 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED DECEMBER 31, 2009 

PART III. FEDERAL AWARD FINDINGS AND QUESTIONED COSTS SECTION 

 No instances were noted as being reportable. 
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COUNTY OF ERIE, NEW YORK 

SUMMARY SCHEDULE OF PRIOR-YEAR FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED DECEMBER 31, 2009 
(FOLLOW-UP OF DECEMBER 31, 2008 FINDINGS) 

2008-1: OVERALL RISK ASSESSMENT 

Condition — The County currently has not performed an enterprise-wide risk assessment of risks facing the 
County, including fraud risks. 

Status — The County Comptroller’s Office conducted a request for proposals in 2008 to perform an entity-
wide risk assessment. The Comptroller’s Office repeatedly requested funds to complete the assessment, but 
funding has not yet been made available by County management. The finding is still applicable in 2009 and 
has been included in the financial statement findings section as item 2009-1. 

2008-2: CFDA 93.778 MEDICAL ASSISTANCE PROGRAM 

Condition — During testing of allowable wage expenditures claimed under the Medical Assistance program, 
two out of twenty-five individuals selected were not allocated to the appropriate program based upon their job 
function. 

Status — Corrective action has been taken. 

* * * * * *  




